Local Government and Traditional Affairs
KwaZulu-Natal Provincial Government

Department of

» 1.ocal Government and Traditional Affairs
KwaZulu=-Natal Provincial Government

KWAZULU-NATAL

PROVINCIAL SPATIAL ECONOMIC DEVELOPMENT
STRATEGY (PSEDS) AND
CORRIDOR DEVELOPMENT PROGRAMME

PRESENTATION BY: FRIKKIE BROOKS

GENERAL MANAGER: MUNICIPAL PLANNING
26 NOVEMBER 2009



Department of
[.ocal Government and Traditional Affairs

kwaZulu=Matal Provincial Government

A Key Challenges for RSA and KZN:
I Poverty & inequality
I Unemployment

A Broad Goals:

I Accelerated and shared growth in the economy
I Halving poverty and unemployment by 2014
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KZN0OS 2014 GROWTH & DEVELC

Indicator * 2004 Growth 2014 Target 2014
Baseline | rate (pa) | Future value
People in poverty (2004) | 5,315,491 1.5 6,168,844 3,084,422
llliteracy (2001) 1,100,291 3.0 1,615,814 807,907
HIV prevalence (2004) 1,364,030 2.3 1,712,302 856,151
Unemployment (2004) 987,000 -0.6 929,354 464,677
Indicator Baseline 2004 Target 2014

Economic growth rate ** 4.9% 7.5%
Expected rate of Urbanisation 47.5% 65%
Access to computer (Census 2001)** 148 315 people 400 000 people
HDI* 0.57 0.78
Regional share of exports *** 18% 25%
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PROBLEI\/I STATEMENT

A Poor co-ordination and integration of
planning, budgeting and implementation

AND

A Lack of spatial prioritisation of resource
allocation.
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THE PSEDS THEREFORE SETS OUT TO:

A Focus where government directs its
Investment and development initiatives;

A Capitalise on complementarities and facilitate
consistent and focused decision making; and

A Bring about strategic coordination, interaction
and spatial alignment
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- Logistics and transport sector (including rail)
INn the services sector are important sub-
sectors underpinning growth in all four
sectors;

- Sustainable and affordable water and energy
provision is crucial to the economic growth &
development of the province; and

- Sound Local Governance promoting investors
confidence and providing supportive social
services and infrastructure.
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ECONOMY

A Agricultural sector (including agri-processing)
and land reform;

A Industrial sector:
A Tourism sector: and

A Service sector (including government services)
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Principles of NSDP built into PSEDS

Principle 1: Sustained and inclusive economic growth is
a prerequisite for alleviation of poverty and
unemployment;

Principle 2: In areas of high potential, invest in productive
infrastructure (High level % specialised)

Principle 3: In areas of high need, invest in redistributive
Infrastructure (Basic & free basic services.)

Principle 4: Focus should be on areas of high need
and potential and development is to be channelled

3 into activity corridors and nodes |
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MAPPING OF POTENTIAL
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Mapping of Potential

A Agricultural Potential
A Tourism Potential

A Industrial Potential

A Services Potential

A Potential Composite
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PROVINCIAL SPATIAL ECONOMIC DEVELOPMENT STRATEGY
Agriculture & aqgri-processing:

AMassive potential for growth

ALargest existing or potential
employer in rural areas

A Can make greatest impact on
reducing poverty levels in rural
areas

ARequire better linkages with 1st
economy commercial agriculture
to develop 2"4 economy
subsistence agriculture

AThe sector urgently needs
transformation and land reform is
the key lever of transformation of
the sector
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PROVINCIAL SPATIAL ECONOMIC DEVELOPMENT STRATEGY
Tourism:

Primary sectors of tourism
potential are beach, cultural and
eco-tourism.

Provincial tourism priorities are:

AGreater Durban &
Pietermaritzburg area

ADrakensberg region

AGreater St Lucia &
surrounding big five reserves

ASouth and north coast beach Legend

tourism KIS
TYPE:

ARTS & CRAFTS
BEACH
CULTURAL
ECO-TOURISM

AZulu Heritage & Cultural Trail

ABattlefields Route
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Industrial Development:

ADurban and Richards Bay
harbours anchor industrial
potential

ADube Trade Port creates hugge
opportunities

A Corridor linking two nodes &
extending to Howick form
primary zone of industrial
potential.

ANewcastle, Ladysmith and
Port Shepstone are important
secondary nodes of industria
development potential
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PROVINCIAL SPATIAL ECONOMIC DEVELOPMENT STRATEGY
Tertiary (services) Sector:

The tertiary sector is the largest
contributor to the economies of all
except for the llembe and Uthungulu
district municipalities.

The tertiary sector comprises:
A Wholesale / retail trade
A Transport / storage
A Communication
A Financial / insurance
A Real estate
A Business / Community / social /
personal services
A Government services

This sector is vital in supporting
development in poor rural areas. Departement van Plaaslike en Tradisionele Regeringsake
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