bk owhe

Prerequisite of doing business with SARS Customs
Dealing with Freight Forwarders
Customs duty refunds and drawbacks

Trade barriers
Free trade agreements

Prepared and presented by
Ricky Pillay



1. Prerequisitefor doing business HYED N
with SARXustoms E‘fp-'pf

Importer (Local or Foreign
U  Exporter (Local or Foreign)
U Exporterfor SADC, TDCA and

SACU/EFTA
U Exporter for AGOA i Customs brokers
U  Approved Exporteg TDCA or U &+ A NBtoagé ¢
SACU/EFTA

warehouses (public and
private warehouses)
U Inward processing

U  Exporter for GSP
U Electronic Communication

with SARS (470.03)
u Manufactu_rer in terms of i Home use processing
drawback items 501.00 to (IR)
521.00 U Carriers (Removers)
U Registered Agent -
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2. Dealing with Freight Forwarders HYED N
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A. Requirements for Customs
compliant invoice

Shipping instruction
Supply chain costs
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A. Requirements for customs compliant invoice
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2. Dealing with Freight Forwarders

IMPORT/EXPORT INSTRUCITONS TO
FREIGHT FORWARDERS

Outward processin
X0
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2. Dealing with Freight Forwarders HYED N
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C. Examples of International supply chain costs

Supplier charges

U price paid or payable for goods
Packing
Commission
Royalties and license fees
Fumigation
research and development costs
warranty charges
Interest
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C. Examples of International supply chain costs

Country of export - landside charges

U fumigation U certificate of origin

U cargo dues (port tax) U customs clearance 1 export

U inland freight (customs documentation fee;

U fuel surcharge agency; facility/finance fee)

U inland insurance U terminal charges (CTO; loading

U Container freight Station (depot charges)
charges) U Hazardous cargo fee/surcharge

U port storage (paid to the port)

U forwarding charges (handling fee; U Hazardous cargo handling fee
communication; labelling; house U Trem (transport emergency) card
bill of lading fee) U courier charges

1 |2 3 | 4 | 5 | 6 | 7 | 8 [|9]| 10
Per Per Per Surcharge % of % of Per Fixed | Per | Combin-
carton KG charge) ment goods
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C. Examples of International supply chain costs

Shipping line charges

0 bill of lading fee

ocean freight

bunker adjustment factor (BAF)

ISPS (security surcharge)

PIRACY fee (on certain routes)

Other charges(release fees; service fee; manifest
security fee on certain routes)

(G - e e et e

1 |2 38 | 4 | 5 | 6 | 7 | 8 |9 10

Per Per Per Surcharge % of % of Per Fixed | Per | Combin-
container/|CBM/|shipment| (% of fuel | disburse- |value of|document| charge | day | ation
carton KG charge) ment goods
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C. Examples of International supply chain costs

Country of import - landside charges

U CAF (currency adjustment factor) U Forwarders de-group costs
U cargo dues

A de-group charges (unpack

U terminal handling (containers, break < b'IIgfI z gl ( fp )

bulk and bulk cargo) A Dill otlading release fee
U late order charge for break bulk and A Comml_mlcatlon cost

bulk cargo A collection fee

terminal storage A service fee on local

depot charges (unpack; storage; disbursements

handling per lift, etc) A MAS fee
U transport administration cost (CTO A handling fee

am_endment fee due to late A handover fee

upliftment)

Demurrage

i
U container cleaning

2 | 3 | 4 | 5 | 6 | 7 | 8 |9] 10

Per Per Per Surcharge % of % of Per Fixed | Per | Combin-
container/|CBM/|shipment| (% of fuel | disburse- |value of|[document| charge |day | ation
carton KG charge) ment goods
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C. Examples of International supply chain costs

Country of import

IMPORT TAX TYPES EXAMPLES OF CALCULATION OF TAX TYPES IN
SOUTH AFRICA
u Customs duties U percentage of Customs value
U specificamount per unit, such as cents per kg
specific duty specificamount per unit, such as cents per kilogram
ad valorem U Customs value + 15% + 1P1 = VPB
U Percentage of VPB = ADV
U levies Rate of levy
U anti-dumping duty
U countervailing duty Rate of anti-dumping duty
U safeguard duty
u VAT U Customs Value + 10% + 1P1 + 12A + 12B + Levy +
2P1 + 2P2 = ATV
U 14% of ATV = VAT
U customs penalty 10% of total under entry of duty
U provisional payment Customs duties + 25%
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C. Examples of International supply chain costs

Country of import - clearing agent charges

U Customs documentation fee U road bond fee
(BOE; VOC,; PP, etc.) U acquittal fee

U cargo dues doc fee U communication (EDI for cusdec)

U landing order doc fee U customs examination

U agency (based on disbursement U other government organisation
or customs value) release fee

U Costing fee U Trem cards

u finance fee

U Interest

U Delivery cost
U Fuel surcharge

1 |2 38 | 4 | 5 | 6 | 7 | 8 |9 10

Per Per Per Surcharge % of % of Per Fixed | Per | Combin-
container/|CBM/|shipment| (% of fuel | disburse- |value of|document| charge | day | ation
carton KG charge) ment goods



3. Customs duty refunds and
drawbacks
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A. Tariff Barriers
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Customs duties

Levies

anti-dumpingduties

countervailing duties

safeguard duties

Rebateson raw materials fomanufactureof value added products

specificrebates of customs duties

Temporaryebates of customs duties

goodstemporarily admitted under rebate of customs duties
customscontrolled area

specificdrawback of duties

refundsof duties on goods exported in the same condition as impo|
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B. Non tariff barriers to trade

Goods that
are subject

> .. 4
permits

and
certificates

EXAMPLES OF PROHIBITED GOODS

U illicit tradein narcotics, arms and
ammunition, endangeredpecies

U contagioushuman, animal or plant
diseases

U hazardousubstances

publichealth or safety

U internationalobligationbinding onRSA
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B. Non tariff barriers to trade

C oETRNED N /gL Quotas

Detention for sectorallycontrolled goods
PORHEALTH

STATRET

PLANTNSPECTION

SANABSouth African Narcotics Bureau)
SAPS

DTIFOR PERMIT AND CERTIFICATE OF ORIG
QUARANTINEASTER

REGIONAL ASSIZ&E&idhts and measures)
RESERVHANK

SABS (NRCS)
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B. Non tariff barriers to trade

Russia announces 'full embargo’ on
most food from US, EU07.08.2014
"Russia is introducing a full embargo or
import of beef, pork, fruit and vegetable
| ocal content requirements produce, poultry, fish, cheese, milk and
dairy products from the European Uniol
United States, Australia, Canada and
Norway," Prime Minister Dmitry
Medvedev said in televised remarks.
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